Appendix


EDEN INC. BERHAD (36216-V)

 (Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER AND PERIOD ENDED 30 SEPTEMBER 2008
Part A – Explanatory Notes Pursuant to FRS 134
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention except for the investment properties which are stated at fair value, in accordance with Financial Reporting Standards (“FRS”) 140. The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007.
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007.
2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2007 was not subjected to any qualification.
3. Segmental Information


[image: image1.emf]30.9.200830.9.2007 30.9.2008 30.9.2007

RM'000 RM'000 RM'000 RM'000

 Segment Revenue 

 Revenue from continuing operations: 

 Energy Sector  50,631 47,728 144,808 133,388

 F&B and Tourism Sector  8,252 9,920 24,314 27,165

 Manufacturing Sector  7,014 6,883 19,421 19,131

 Investment Sector  1,001 939 2,640 11,343

 Others  - - - -

 Total revenue including inter-segment sales  66,898 65,470 191,183 191,027

 Elimination of inter-segment sales  (1,090) (1,225) (2,884) (11,916)

 Total revenue from continuing operations  65,808 64,245 188,299 179,111

 Revenue from discontinued operation  - - - -

 Total 

65,808 64,245 188,299 179,111

3 months ended 9 months ended


3.
Segmental Information (Contd.)
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RM'000 RM'000 RM'000 RM'000

 Segment Results 

 Results from continuing operations: 

 Energy Sector  1,347 5,829 11,279 10,981

 F&B and Tourism Sector  (919) 686 (2,463) 471

 Manufacturing Sector  239 247 651 768

 Investment Sector  (11,973) (3,474) (18,223) 103

 Others  (18) (39) (19) (42)

(11,324) 3,249 (8,775) 12,281

 Eliminations  4,220 (915) 3,989 (8,824)

 Total results from continuing operations  (7,104) 2,334 (4,786) 3,457

 Results from discontinued operation  - - - -

 Total 

(7,104) 2,334 (4,786) 3,457

3 months ended 9 months ended


4. Unusual Items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter under review.
5. Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter under review.
6. Comments about Seasonal or Cyclical Factors

There is no seasonal or cyclical effect on the Energy and Manufacturing sector. However, the performance of Food & Beverages and Tourism sector is affected positively by major festivals and long school holidays.
7. Dividends Paid

There was no dividend paid to the shareholders in the current quarter under review.

8. Carrying Amount of Revalued Assets

The carrying amount of property, plant and equipment is recorded at cost and has been brought forward without amendment from the financial statements for the year ended 31 December 2007.

9. Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares in the current quarter.
10.
Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.
11.
Capital Commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 September 2008 is as follows:

12. Changes in Contingent Liabilities and Contingent Assets

12.1   Contingent Liabilities:
a)  The total contingent liabilities of the Group as at 30 September 2008 is RM47.365 million consisting  of corporate guarantees to Financial institutions  for credit facilities granted to the subsidiaries.
12.2   Contingent Assets:
a) Under the Clause 5.3 Operating Rate Adjustment of the Power Purchase Agreement (“PPA”)   signed between Stratavest Sdn Bhd (“STV”) and Sabah Electricity Sdn Bhd (“SESB”), the company is entitled to claim on the adjustments rates used in calculating the capacity payment and energy payment. 
For the period up to September 2008, an amount of RM9.569 million has not been recognised as income since the commercial operations of the plant. 
b) Under the Clause 6.6 Other Payments of the PPA, Stratavest is entitled to claim late payment’s   charges from SESB on overdue payment from the date on which such payment became overdue and until the date such payment is paid in full. 
For the period up to September 2008, late payment charges amounting to RM2.96million has not been recognised as income.
13. Material events subsequent to the balance sheet date
On 5th November 2008, EDEN and KUB Malaysia Bhd have mutually agreed to the extension of the Extended Conditional period for the Proposed Acquisition of KUB Singgahsana (PJ)  Sdn Bhd and ITTAR –IPP (PJ) Sdn Bhd  to  5th  December 2008. 
Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

14. Performance Review

The Group’s revenue for the quarter ended 30 September 2008 was RM65.808 million, RM1.563 million or 2% higher than RM64.245 million recorded in the corresponding quarter ended 30 September 2007. The higher revenue recorded in the current quarter was mainly attributed to the Energy sector.
However, the Group recorded Loss Before Tax of RM7.104 million against Profit Before Tax of RM2.334 million recorded in the corresponding quarter primarily attributed to the additional provision of diminution in value of investment and unfavourable performance by the other sectors.
15. Comment on Material Change in Profit Before Taxation (“PBT”)

The Group’s Loss Before Tax for the current quarter ended 30 September 2008 was RM7.104 million against RM0.346 Profit Before Tax the preceding quarter ended 30 June 2008 primarily attributed to the additional provision of diminution in value of investment and unfavourable performance by the other sectors due to the prevailing economic downturn. 
16. Commentary on Prospects

The remaining period of the financial year will remain challenging as a result of the global economic slowdown coupled with escalating costs of doing businesses as well as cautious general domestic market sentiments. Notwithstanding this, the Group is continuing to focus on cost rationalization, consolidating and optimising its resources to enhance operating efficiency and further strengthening its operating units to face the challenges in the foreseeable future.
17. Profit Forecast or Profit Guarantee

The Group did not issue any profit forecast or profit guarantee in the current quarter under review.

18. Income Tax Expense


[image: image3.emf]30.9.2008 30.9.2007 30.9.2008 30.9.2007

RM'000 RM'000 RM'000 RM'000

 Current tax: 

 Malaysian income tax   209                 351                 545                 907                

 Deferred tax   690                 971                 2,902              2,169             

 Total income tax expense  

899                 1,322              3,447              3,076             

3 months ended 9 months ended


The effective tax rates for the year was higher than the statutory tax rate of 27% principally due to the losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties in the current quarter under review.

19. Quoted Securities


There was no purchase or disposal of quoted securities in the current quarter under review.

20. Corporate Proposals


EDEN had on 1 November 2007 via its announcement to Bursa Malaysia, proposed a Private Placement of 30,000,000 new ordinary shares of RM1.00 each in EDEN at an issue price to be fixed later. 


As announced on 21 November 2008, The Board has, after careful consideration of various factors which include amongst others the unfavourable market condition, decided to abort the said proposal.
21. Borrowings


Group borrowings and debt securities as at 30 September 2008 denominated in Ringgit Malaysia were:


[image: image4.emf]As at As at

30.9.2008 31.12.2007

RM'000 RM'000

 Short term borrowings 

 Secured   40,305              51,370           

 Long term borrowings 

 Secured   284,646            222,845         

324,951            274,215         


Included in the short term borrowings are bank overdrafts amounting to RM5.644 million. (2007: RM10.862 million)

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk in the current quarter under review.

23. Changes In Material Litigation.

There were no changes in material litigation as at the date of this of this announcement and the Board is not aware of any proceedings which might materially effect the Group for the current financial period except for an update of the pending material litigations since reported in the previous quarter and the last annual balance sheet date of 31 December 2007 as follows;
i) Defamation suit by LKE and Mr. Soh Kim Wat @ Soh Kim Leng (“The Plaintiffs”) naming a director and shareholder of Time Era, as the First Defendant, and NES Electric (M) Sdn Bhd (“NES”), a subsidiary of Time Era, as the Second Defendant. A date for case management has yet to be fixed by the court as the file is transferred to another court.
ii) A suit by Eden Inc. Berhad (“EDEN”) against Sriwani Duty Free Centre (Langkawi) Sdn. Bhd. (“SDFC”) as the First Defendant, Dato’ Chuan Hooi Huat (who is the former director of EDEN and Sriwani Holdings Berhad (“SHB”) as the Second Defendant and Mr. Terry Wong Soo Teng, (who is the former Director of EDEN and the present director of SHB) as the Third Defendant, for Tort of Conspiracy in respect of a lease agreement entered into between EDEN and SDFC on 20 August 2002 (“Lease Agreement”) for RM52,657,920. 

Hearing of our Notice of Appeal to Judge in Chambers (with respect to the Senior Assistant Registar (“SAR”) decision of allowing the Defendant's application to amend their Defence), which was fixed on 15 October 2008, has now been adjourned and pending next hearing date which is to be fixed by the Court.
iii) A suit by SHB as the Plaintiff, naming Zil Enterprise Sdn Bhd (being a major shareholder of EDEN) as the First Defendant and EDEN as the Second Defendant alleging that EDEN Group owed the Plaintiff RM3,043,537.93 by way of inter company debts. The Defendants’ application to amend the defence and add counter-claim was allowed by the Court on 7 September 2005. 

The matter which was fixed 6 November 2008 was not mentioned (the Plaintiff was supposed to show cause as to why the matter ought not be struck out or dismissed for failure of prosecution). The Plaintiff’s solicitor will request for a new date from the court.  

iv) Three (3) former employees of the Company have initiated a claim for constructive dismissal against the Company. 

(a) The Industrial Court had on 22 April 2008, handed down an award in our favour (Award No. 689/2008) and dismissed each of the claims brought by Goh Hoe Kong and Chin Kar Peng respectively. Whilst Chin Kar Peng did not appeal against the above-mentioned award, Goh Hoe Kong has referred the award to the High Court, seeking judicial review. The hearing of the judicial review will be conducted on 17 March 2009.  

(b) Meanwhile, Thum Soon Yin’s claim was for compensation amounting to RM1,284,118.82. Written submissions have been filed by both, Thum Soon Yin and EDEN and the parties are now awaiting decision  by the Industrial Court.   
24. Dividend Payable

No dividend has been declared for the current quarter under review and previous corresponding quarter.
25. Earnings / (Loss) Per Share

(a) Basic

The basic earning per share of the Group was calculated by dividing the net profit for the year by the weighted average number of ordinary shares of RM1.00 each in issue to the public as follows:
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RM'000 RM'000 RM'000 RM'000

 Profit/(loss) from continuing operations attributable 

 to ordinary equity holders of the parent   (7,782) 950 (7,679) 249

 Profit/(loss) from discontinued operation 

attributable to ordinary equity holders of the parent  - - - -

 Profit/(loss) attributable to ordinary equity 

 holders of the parent 

(7,782) 950 (7,679) 249

Weighted average number of ordinary shares in issue 311,362 301,222 311,361 301,152

 Basic earnings/(loss) per share (in sen) for: 

 Profit/(loss) from continuing operations   (2.50) 0.32 (2.47) 0.08

 Profit/(loss) from discontinued operation  - - - -

 Profit/(loss) for the period  

(2.50) 0.32 (2.47) 0.08

3 months ended 9 months ended


(b)   Diluted

For the purpose of calculating diluted earnings per share, was calculated by dividing the adjusted net profit for the year by the weighted average number of ordinary shares of RM1.00 each, ICULS and warrants in issue to the public as follows:
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RM'000 RM'000 RM'000 RM'000

Profit/(loss) from continuing operations attributable 

to ordinary equity holders of the parent  (7,782) 950 (7,679) 249

After-tax effect of interest on ICULS (RM'000) - 46 - 139

Profit/(loss) from continuing operations attributable to

equity holders of the parent including assumed conversion (7,782) 996 (7,679) 388

Profit/(loss) from discontinued operation attributable

 to ordinary equity holders of the parent  - - - -

Profit/(loss) attributable to ordinary equity holders of the

 parent including assumed conversion (7,782) 996 (7,679) 388

Weighted average number of ordinary shares in issue 311,362 301,222 311,361 301,152

Effects of dilution:

Weighted average number of ICULS - 10,133 - 10,203

Weighted average number of warrants - 12,150 2,025 12,150

Adjusted weighted average number

of ordinary shares in issue and issuable  311,362 323,505 313,386 323,505

Diluted earnings/(loss) per share (in sen) for:

Profit/(loss) from continuing operations  (2.50) 0.31 (2.45) 0.12

Profit/(loss) from discontinued operation - - - -

Profit/(loss) for the period  (2.50) 0.31 (2.45) 0.12

9 months ended 3 months ended


The diluted Earning per Share (EPS) is not shown as the effect of the computation of the diluted EPS is anti-dilutive.

26. Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with resolution of the Directors on 27 November 2008.

By order of the Board.
Date: 27 November 2008
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_1288080848.xls
Sheet1

				3 months ended				9 months ended

				30.9.2008		30.9.2007		30.9.2008		30.9.2007

				RM'000		RM'000		RM'000		RM'000

		Segment Revenue

		Revenue from continuing operations:

		Energy Sector		46,270		37,084		88,915		74,016

		F&B and Tourism Sector		7,133		6,254		15,061		12,763

		Manufacturing Sector		6,552		5,219		12,523		10,043

		Investment Sector		200		1,449		1,650		2,473

		Others		-		22		-		45

		Total revenue including inter-segment sales		60,155		50,028		118,149		99,340

		Elimination of inter-segment sales		(289)		(1,527)		(1,808)		(2,566)

		Total revenue from continuing operations		59,866		48,501		116,341		96,774

		Revenue from discontinued operation		-		-		-		-

		Total		59,866		48,501		116,341		96,774

		Segment Results

		Results from continuing operations:

		Energy Sector		1,347		5,829		11,279		10,981

		F&B and Tourism Sector		(919)		686		(2,463)		471

		Manufacturing Sector		239		247		651		768

		Investment Sector		(11,973)		(3,474)		(18,223)		103

		Others		(18)		(39)		(19)		(42)

				(11,324)		3,249		(8,775)		12,281

		Eliminations		4,220		(915)		3,989		(8,824)

		Total results from continuing operations		(7,104)		2,334		(4,786)		3,457

		Results from discontinued operation		-		-		-		-

		Total		(7,104)		2,334		(4,786)		3,457
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Sheet1

						3 months ended				9 months ended

						30.9.2008		30.9.2007		30.9.2008		30.9.2007

						RM'000		RM'000		RM'000		RM'000

		Profit/(loss) from continuing operations attributable

		to ordinary equity holders of the parent				(7,782)		950		(7,679)		249

		Profit/(loss) from discontinued operation

		attributable to ordinary equity holders of the parent				-		-		-		-

		Profit/(loss) attributable to ordinary equity

		holders of the parent				(7,782)		950		(7,679)		249

		Weighted average number of ordinary shares in issue				311,362		301,222		311,361		301,152

		Basic earnings/(loss) per share (in sen) for:

		Profit/(loss) from continuing operations				(2.50)		0.32		(2.47)		0.08

		Profit/(loss) from discontinued operation				-		-		-		-

		Profit/(loss) for the period				(2.50)		0.32		(2.47)		0.08
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Sheet1

						3 months ended				9 months ended

						30.9.2008		30.9.2007		30.9.2008		30.9.2007

						RM'000		RM'000		RM'000		RM'000

		Current tax:

		Malaysian income tax				209		351		545		907

		Foreign tax				-		-		-		-

						209		351		545		907

		Overprovision of Malaysian income tax in prior years				-		-		-		-

						209		351		545		907

		Deferred tax				690		971		2,902		2,169

		Total income tax expense				899		1,322		3,447		3,076
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Sheet1

						3 months ended				9 months ended

						30.9.2008		30.9.2007		30.9.2008		30.9.2007

						RM'000		RM'000		RM'000		RM'000

		Profit/(loss) from continuing operations attributable

		to ordinary equity holders of the parent				(7,782)		950		(7,679)		249

		After-tax effect of interest on ICULS (RM'000)				-		46		-		139

		Profit/(loss) from continuing operations attributable to

		equity holders of the parent including assumed conversion				(7,782)		996		(7,679)		388

		Profit/(loss) from discontinued operation attributable

		to ordinary equity holders of the parent				-		-		-		-

		Profit/(loss) attributable to ordinary equity holders of the

		parent including assumed conversion				(7,782)		996		(7,679)		388

		Weighted average number of ordinary shares in issue				311,362		301,222		311,361		301,152

		Effects of dilution:

		Weighted average number of ICULS				-		10,133		-		10,203

		Weighted average number of warrants				-		12,150		2,025		12,150

		Adjusted weighted average number

		of ordinary shares in issue and issuable				311,362		323,505		313,386		323,505

		Diluted earnings/(loss) per share (in sen) for:

		Profit/(loss) from continuing operations				(2.50)		0.31		(2.45)		0.12

		Profit/(loss) from discontinued operation				-		-		-		-

		Profit/(loss) for the period				(2.50)		0.31		(2.45)		0.12
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Sheet1

								As at		As at

								30.9.2008		31.12.2007

								RM'000		RM'000

		Short term borrowings

		Secured						40,305		51,370

		Unsecured						-		-

		Long term borrowings

		Secured						284,646		222,845

		Unsecured						-		-

								324,951		274,215
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Sheet1

				3 months ended				9 months ended

				30.9.2008		30.9.2007		30.9.2008		30.9.2007

				RM'000		RM'000		RM'000		RM'000

		Segment Revenue

		Revenue from continuing operations:

		Energy Sector		50,631		47,728		144,808		133,388

		F&B and Tourism Sector		8,252		9,920		24,314		27,165

		Manufacturing Sector		7,014		6,883		19,421		19,131

		Investment Sector		1,001		939		2,640		11,343

		Others		-		-		-		-

		Total revenue including inter-segment sales		66,898		65,470		191,183		191,027

		Elimination of inter-segment sales		(1,090)		(1,225)		(2,884)		(11,916)

		Total revenue from continuing operations		65,808		64,245		188,299		179,111

		Revenue from discontinued operation		-		-		-		-

		Total		65,808		64,245		188,299		179,111

		Segment Results

		Results from continuing operations:

		Energy Sector		3,153		2,328		7,258		6,444

		F&B and Tourism Sector		(411)		(1,717)		283		(2,473)

		Manufacturing Sector		232		75		287		(80)

		Investment Sector		21,259		518		87,270		(304)

		Others		(1)		10		(1)		17

				24,232		1,214		95,097		3,604

		Eliminations		367		(1,487)		(5,523)		(1,577)

		Total results from continuing operations		24,599		(273)		89,574		2,027

		Results from discontinued operation		-		-		-		-

		Total		24,599		(273)		89,574		2,027






